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Abstract 

The problem of regional disparities in the level of economic development is 

almost universal. Its extent may differ in different economics. But its existence can 

hardly be challenged seriously in any nation of respectable size. The seriousness of 

the socio-political implication of such inequalities prompts any national Government 

to take action terms of specific policies to tackle this problem sooner or later in the 

course of the development of the national economy. 
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Introduction 

India’s misfortune during the British rule was not only confined to the 

improvement of the masses and increasing unemployment, underemployment and 

disguised unemployment but also accentuation of uneven spatial development caused 

by the colonial policy. The differential economic spectrum in the states was the result 

of the pattern of public investment geared to colonial interests. Consequently, after 

independence, India emerged as a federation of a few relatively rich and industrialized 

states and also of many poor states which subsisted mainly on agriculture with 

primitive techniques and semi-feudal agrarian relations. 

There is growing concern over the developing regional disparity in the country. The 

lagging regions complain of neglect and demand special care to attend to their 

specific problems. It is interesting to note that while planning models in India have 

become genuinely modern according to Inter- fleeting staging and point of view 

arranging, there has been no practically identical augmentation of examination to 

inquiries of spatial arranging. No single country would be regarded as having a well-

integrated economy as long as glaring disparities exist between the levels of 

development and standards of living among its different regions.  

 

On the contrary, regional disparities distort the allocation of the scarce resources and 

usually result in underutilization or less-utilization of resources-natural or human. 

Consequently, there is a low level of national income on the one hand and rise in 

inter-personal inequalities on the other hand. As Indian economy witnessed good 

growth periods post-liberalization era but these high growth rates instead of 

decreasing inter-personal disparities has more or less widened them leading to social 

unrest among masses, the problem of Naxalism in many states of the country. These 

glaring disparities often threaten the political and economic stability of the country. 

The problems of regional and inter-personal disparities are vulnerable to generate 

discontent and disbelieve and may endanger. If involved the very integrity of the 

country, No development is possible in the midst of social tension and civil 

disturbance. 
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Present research paper focuses on disparities in different states of India. Interstate 

comparison with respect to certain indicators has been used to shed light on the 

subject. Apart from highlighting the position of different states with respect to certain 

indicators, an attempt has been made to examine the inter-relations between different 

indicators of development. These indicators are social as well as economic from one 

angle, the study focuses on trends of growth in different indicators both in developed 

and under-developed states. Many developed states which have been taken in the 

present study are Kerala, Haryana, Punjab, Gujarat and Maharashtra. Under-

developed states taken are Bihar, Madhya Pradesh, Orissa, Rajasthan and Uttar 

Pradesh. Development indicators of literacy, life expectancy, infant mortality, total 

death rate, drop-outs (I-X) age group (6-16), Anemia in women and economic 

indicator apart from these social indicators is per capita net state domestic product at 

current prices. 

A. Objective of the Study:  

To study the causes of regional Disparity in India 

To Study Socio-economic Disparity in India 

Methodology:- 

The problem of regional disparities in economic development has drawn the 

attention of researches. These researchers have used different methods to measure 

regional disparities. Apart from using certain traditional measures like mean, range, 

correlation standard deviation few modern techniques i.e. principal component 

analysis, Herfindhal index, index of imbalances have also been used to measure 

economic disparities. The most common methods to measure disparities are: 

Standard deviation of logarithams 

Rao and Ahluwalia (1983) calculated standard deviation of logarithms to 

measure regional variations. Standard deviation of logarithms is defined as: 

n 

H= [∑ ( log µ - log yi)2 ] 1/2 

c=1 

Where u= Arithmetic mean, y= variable under study (Income/expenditure), n= size of 

sample. 

I = 1,2,3,……n 

This file has the benefit of disposing of the discretionary idea of units of estimation in 

calculation. Yet, a significant restriction of this list is that it must be processed when 

all the variates are certain and not the same as zero. Further, it shares the subjective 

squaring method in the same way as the coefficient of variety.  

 

2. Coefficient of variations:- 

The conduct of disparities among the areas can be clarified with the assistance 

of coefficient of variety moreover. The patterns in coefficient of variety are 

discovered to consider the bearing in local differences regarding specific marker over 

the timeframe. Sampath (1977) utilized this method to quantify provincial 

incongruities. The coefficient of variety is found out as follow: 
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c.v. = i/xi 

where c.v = coefficient of variation, i= in the standard deviation of the i indicator xi= 

is the mean value of i indicator. 

In the study of variation, it may point out whether it would not be better to capture 

income difference of each and every one from the rest and not from the mean which 

might be nobodies income. 

3. The Gini concentration ratio 

As a measure of inequality and regional disparity this index is extensively 

used and has gained almost universal support in studies on regional variation. It has 

the theoretical attraction of not being dependent on any measure of central tendency. 

One way of computing this index is to rely on the cumulative percentage (chart and 

use grouped observation though it involves errors of approximations; the other way is 

to compute this measure directly from individual observation. The former is simple 

and elegant in presentation. 

When the Gini index is computed from individual observations, it is defined as the 

arithmetic average of the absolute values of differences between all pairs of income. 

Gini concentration ratio is calculated as follows: 

  n n 

G= 1 ∑  ∑   І yi-yj І 

 

2nr

µ i=1 j=1 

Where G represents Gini fixation proportion, yi= and yj are the per capital pay/use of 

the I and j districts of the mean of the perceptions and n represents the example size. 

Awarthi (1989) and numerous others have utilized this measure to examine the degree 

of provincial mechanical incongruities since it fulfills Pigou-Dalton standard of move 

like the coefficient of variety.  

As present research targets discovering co-connection between various pointers a 

reason impact relationship is concentrated to see how one marker influences different 

parts of advancement. In this way, to concentrate how education rate in a state 

identifies with different pointers of improvement, regardless of whether it has any 

connection with different markers or not. Regardless of whether connection is sure or 

negative, so for that in present paper strategy for relationship has been utilized to 

examine the connection of information of one marker as the other. Karl Pearson's 

coefficient of relationship is as per the following:  

4. Karl Pearson’s coefficient of correlation: 

The pearson's coefficient of relationship is indicated by the image r. it is one of the 

not many images that are utilized all around for depicting the level of connection 

between's two arrangement. The equation for processing pearsonian r is; 

r = ∑ x y 

n x y 

At the point when x = (x-x), y = (y-y), x= standard deviation of y = standard deviation 

of arrangement y, n= arrangement x, number of sets of perceptions, r = the (item 
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development) connection coefficient. This technique is to be applied just where 

deviations of things are taken from real mean and not from guaranteed mean.  

So there are countless the strategies and techniques through which the degree of 

territorial inconsistencies can be estimated and the level of connection between's two 

arrangement can be discovered.  

B. Reasons for Regional Disparity  

1. Historical causes:   

The issue of local irregularity can be followed to the British time frame. The British 

government realized just those advancements that were fundamental for them to have 

authority over India. For instance, certain metropolitan urban communities like 

Calcutta, Mumbai and Chennai were created as these were port urban communities. 

The principle states created were West Bengal and Maharashtra as the majority of the 

businesses were amassed in these states. In different states, just misuse of the 

characteristic assets and that of the poors were completed sans any speculation for 

their turn of events. Accordingly, a few states acquired considerably more as far as 

interest in transport and correspondence offices, water system, urbanization and so 

on., covering practically all parameters of advancement. Different states needed to 

battle to initially inspire their kin and afterward focus on advancement.  

2. Geographical causes :  

While a few states have a superior situation as far as topographical area, mineral and 

other regular assets, the others are falling behind in these angles. For instance, the 

states situated in troublesome territories encompassed by slopes, streams and thick 

timberlands like the conditions of Himachal Pradesh, Uttarakhand, a few north-

eastern states are much behind than different areas having better mineral and different 

assets and access to business sectors.  

This affects the administration's choice of finding enterprises and undertakings which 

contribute by expanding work and different favorable circumstances for the occupants 

there.  

3. Economics backwardness :  

While a few states because of their entrance to advertise and infrastructural offices 

have had the option to advance and create, the others have remained financially in 

reverse.  

4. Disappointment of Planning Mechanism : 

Since the Second Five Year Plan India has been expecting to accomplish adjusted 

financial development. In any case, it has consistently neglected to accomplish this 

target because of disappointment of devolution of assets productively. From First Plan 

to the Seventh Plan, Punjab and Haryana have gotten the most elevated per capita 

arrangement expense, from the beginning. The other three states like Gujarat, 

Maharashtra and Madhya Pradesh have likewise gotten bigger portion of plan costs in 

practically all the five-year plans. Then again, the regressive states like Bihar, Assam, 

Orissa, Uttar Pradesh and Rajasthan have been getting the littlest allotment of per 

capita arrangement expense in practically all the plans. In this way the divergence 

among created and less created states stayed an issue.  



      Juni Khyat                                                                  ISSN: 2278-4632 

(UGC Care Group I Listed Journal)                      Vol-10 Issue-5 No. 17 May 2020 
 

Page | 62                     www.junikhyat.com                   Copyright ⓒ 2020 Authors 

 

5. Political Instability :  

Political Instability is additionally one of the components that has added, as it were, in 

the developing difference between states. The advancement of a state is an impression 

of good administration. Along these lines, the inverse additionally remains constant. 

A few states because of recorded, monetary or social causes face more prominent 

unsteadiness as precarious government, lawfulness issue, revolt and so forth. 

Results: 

In the present study, I found that, reasons for Regional Disparity are Historical 

backwardness, Geographical differences, Economics backwardness, Disappointment 

of Planning Mechanism and Political Instability. Regional disparity affects the 

integrity of nation or region.  It creates migration of population from backward region 

to develop region. So the seriousness of regional disparity is very crucial. In the 

present paper,  a correlation is the degree of advancement between hardly any created 

for example Kerala, Haryana, Punjab, Gujarat, Maharashtra and barely any immature 

states, for example, Bihar, Madhya Pradesh, Orissa, Rajasthan and Uttar Pradesh have 

been taken. Study concentrates whether the degree of education is completely 

immature states has any relationship with pointers like proficiency, future, newborn 

child death rate, absolute demise rate, dropouts (I-X) age (6-16). Paleness in lady has 

any connection with these whether level of proficiency influences any of these 

markers emphatically or not. Since general conflict is that education assumes a 

significant job in the financial improvement of any general public or district. Since 

autonomy and afterwards commencement of arranging these immature states has been 

pretty much in a similar predicament regardless of endeavors by the administration to 

lessen differences. The current occupant government saying of comprehensive 

development likewise gives pretty much an obscure picture. It is found in the 

examination Bihar which is having a low degree of proficiency when contrasted with 

national normal had a negative relationship with future, generally demise rate, drop-

outs, iron deficiency in ladies and per capita Net state residential item at current costs. 

It implies there is a low level of negative relationship. Same is the situation with all 

other in reverse states which have additionally demonstrated a low level of contrary 

connection with previously mentioned markers education rate shows a low level of 

pessimistic relationship with the level of drop-outs, the explanation could be that in 

our nation meaning of proficiency is exceptionally poor and not well characterized 

itself, in light of the fact that an individual who can peruse or compose is considered 

as proficient or who has concentrated up to class five. In spite of the fact that Madhya 

Pradesh, Orissa, Rajasthan and up somewhat demonstrated a superior degree of 

instruction than Bihar yet at the same time reacted adversely as for different pointers. 

The main markers which indicated a positive outcome when identified with 

proficiency was the baby death rate. The investigation uncovers that the states which 

have a low proficiency rate over yonder newborn child death rate is high. Along these 

lines, proficiency assumes a positive job in diminishing the baby death rate. While in 

different pointers its job stays questionable. So we can say that separated from 

proficiency there are sure social elements which assume a predominant job in the 
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event of different pointers which are demonstrating a low level of negative connection 

with education. On the off chance that we discuss the relationship of proficiency with 

per capita net state household item which likewise shows a low level of negative 

connection – 0.858, the explanation might be that their immature states are 

additionally the pockets from where relocation of work or workforce is to different 

states like Bihar Uttar Pradesh are significant work moving cabins in the nation. So 

their commitment to their own state is low.  

Discussion : 

The HDI revealed in the Human Development Report (HDR) distributed by the 

United Nations Development Program (UNDP) is an option in contrast to the more 

standard strategy for estimating development utilizing total national output (GDP). It 

catches progress in terms of these essential capacities to carry on with a long and 

sound life, to be instructed and learned, and to appreciate a nice monetary standard of 

life. As indicated by HDR 2016, the HDI for India was 0.519 is 2016 with a general 

worldwide rating of 119 (out of the 169 nations). Be that as it may, there ought to be 

no space for lack of concern as India is still is the medium human advancement class 

with nations like Sri Lanka, Thailand, Philippines, Egypt and Indonesia and our 

outcomes which are demonstrating the low level of relationship of proficiency and 

different markers of improvement is pretty much clearing the image. The social 

framework, structure and social restrictions additionally assume a significant job for 

all their pointers referenced previously. Every single immature state even show a low 

degree of future during childbirth than the national normal of 64.4 years in 2016. 

While created states like Punjab, Haryana, Gujarat, Kerala, Maharashtra kept on 

having future over the national normal. These glaring aberrations between various 

conditions of India are augmenting as bury individual variations are likewise on the 

rise.  

Conclusion: 

So far Govt. has attempted to diminish inconsistencies in these states by following 

comprehensive turn of events. In any case, comprehensive improvement implies 

social just as money related incorporation. Since the current investigation uncovers 

that however, some retrogressive states have somewhat better proficiency level yet 

this level even shows a negative or low level of connection with different markers of 

improvement. In spite of over six many years of arranged financial improvement a 

huge piece of the populace, especially in reverse states landless agrarian workers. 

Minimal ranchers, SCs, STs, and OBCs, endure social and money related avoidance. 

In spite of the fact that administration's arrangements are coordinated towards the 

upliftment of in reverse states in order to empower everybody to receive rewards of 

development however the objective stays a delusion. The current investigation built 

up a nearby association between social incorporation and money related 

consideration. Comprehensive improvement likewise incorporates the goal of 

decrease of between state and between provincial aberrations. The examination 

uncovers that the financial exhibition of the states has fluctuated. While created states 

like Gujarat, Maharashtra, Haryana, Punjab, Kerala have performed well as far as 
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numerous markers, yet for until now in reverse states like Bihar Orissa, Rajasthan, 

Madhya Pradesh and Uttar Pradesh picture is as yet bleak. These regressive states 

have their own financial issues for which there is no uniform arrangement, making the 

usage of strategy estimates troublesome. Added to this are intrinsic issues of lower 

development rate, absence of framework and improvement. Social incorporation is 

firmly connected to budgetary consideration and restorative advances are required 

toward this path. 

Table-Socio-Economic Indicators of Disparities 
 

Sr. 

No. 
State  

Litera

cy 

rate 

(2011) 

Life 

expecta

ncy at 

birth  

(Total) 

Infant 

mortal

ity 

rate 

(per 

1000 

birth) 

Deat

h 

rate 

total 

(201

6) 

Dro

p 

Out

s (1-

x) 

(6-

16) 

age 

(201

6) 

anem

ia 

wom

en 

Per 

capita 

net 

state 

domes

tic 

produ

ct at 

curre

nt 

price 

Percent

age of 

populati

on 

below 

poverty 

line 

1 Bihar   8     53 5 27 5 

2 
Madhya 

Pradesh 
72       63 0 79 7 

3 Odessa 9 8     71 2 32 3 

4 
Rajastha

n 
42       45 1 29 4 

5 
Andhra 

Pradesh 
29     16 19 10 1 10 

6 

degree  of 

correlatio

n w.r.t 

literacy  

  12 0.273 14 17 11 87 55 

                    

7           49       

8 Kerala 84         9 71 8 

9 Haryana 93 1     41 1 26 2 

10 Punjab 66 5     98 0 20 9 

11 Gujarat 13 1     12 4   9 

12 
Maharas

htra 
85 3     19 5 54 1 

13 India 7 5     82   51 3 

Source: Economic survey 2017-18 (Planning commission of India) 
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